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August 26, 2004

The Boeing Company

100 North Riverside Plaza
Chicago, IL 60606

Attn: Harry C. Stonecipher

GENERAL NOTICE OF POTENTIAL LIABILITY

DEMAND FOR PAYMENT

NOTICE OF POTENTIAL RESPONSIBLE PARTY MEETING
SENT FEDERAL EXPRESS

URGENT LEGAL MATTER

Re: Denova Environmental Superfund Removal Site
Liable Company Name: The Boeing Company
Generator Name: BOEING CO

Dear Harry C. Stonecipher:

Pursuant to the authority of the Comprehensive Environmental Response, Compensation, and
Liability Act of 1980, as amended by the Superfund Amendments and Reauthorization Act of 1986
(“CERCLA™), 42 U.S.C. §§ 9601, et seq., the United States Environmental Protection Agency (“EPA”)
has determined that there was a release or substantial threat of a release of hazardous substances, as
defined by Section 101(14) of CERCLA, 42 U.S.C. § 9601(14), from the Denova Environmental
Superfund Site (“the Site”). The purpose of this letter is to notify your business or organization of the
potential liability, as defined by Section 107(a) of CERCLA, 42 U.S.C. §9607(a), you may have incurred
with respect to the Site, to demand reimbursement of response costs that have been incurred by EPA at the
Site, and invite you to attend a meeting on September 16, 2004, to discuss settlement options to resolve
your potential liability.

Site Background

The Site is located at 2610 North Adler Avenue, Rialto, San Bernardino County, California and
operated as a hazardous waste and explosives storage and disposal facility. From September 18, 1981 to
May 28, 2004, the facility was a permitted Interim Status Treatment Storage and Disposal (“TSD”) facility
by the State of California, Department of Toxic Substances Control ("DTSC") under the Resource,
Conservation and Recovery Act (“RCRA™), 42 U.S.C. §§ 6901, et seq.

Since January 18, 2001, EPA and other local and federal agencies have assisted DTSC with oversite
and monitoring at the Site. On March 14, 2001, EPA’s Emergency Response Section (“ERS”), San
Bernardino County Sheriff’s Bomb Arson Squad (“Bomb Squad”) and the Bureau of Alcohol, Tobacco,
and Firearms (“BATF"”) identified six containers of highly explosive and shock sensitive tetrazene at the



Site. The agencies determined that the shock sensitive tetrazene should be immediately disposed. This
determination resuited in a small removal action. On June 14, 2001, EPA detonated this material on-site.

On May 22, 2002, the State of California DTSC requested that EPA's ERS address the release or
threat of release of pollutants and contaminants at the Site. On May 28, 2002, concurrent with DTSC’s
termination of the facility’s RCRA Interim Status TSD permit, the ERS mobilized to coordinate Site
stabilization and removal actions.

The Site consisted of two specific areas of concern: the hazardous materials waste storage area
(“Hazmat Yard”) and the explosives waste and storage area (“Explosives Yard"). Within the Hazmat
Yard, EPA identified approximately 750 containers of hazardous substances. ERS inventoried the
contents of the Hazmat Yard, sampled and profiled more than 500 containers, consolidated compatible
materials, segregated incompatible materials, and manifested and transported the hazardous materials for

off-site disposal.

EPA addressed the Explosive Yard in three ways. First, EPA requested owners of the identifiable
stored explosive products to collect their property. Second, ERS, the Bomb Squad and the U.S. Marine
Corps detonated materials that were determined too unstable to ship. On-site, ERS staged a transportable
blasting chamber to conduct 942 detonations over a two-month period. Off-site detonations were
conducted by the U.S. Marine Corps at the Air Ground Combat Center - Twenty-nine Palms, California.
Third, ERS transported the remaining explosives — more than 10,000 pounds — to Clean Harbors, Colfax,
Louisiana for disposal. The entire removal action took 11 months. Costs incurred by EPA are
$3,414,918.87. A summary of these costs is enclosed as Attachment A.

The Administrative Record and copies of site-related documents are located at EPA's Regional
Office in San Francisco and at the information repository listed below:

Superfund Records Center

95 Hawthomne Street (4™ Floor)
San Francisco, CA 94105
(415) 536-2000

Rialto City Library
251 West 1* Street
Rialto, CA 92376
(909) 875-0144
Attn: Connie Bottini



Notice of Potential Liability

EPA has spent public funds on actions to investigate and control releases at the Site. Under Section
107(a) of CERCLA, 42 U.S.C. § 9607(a), potentially responsible parties (‘PRPs”") may be held liable for
all costs incurred by the United States Government (including interest) in responding to any release or
threatened release of hazardous substances at the Site. Such costs may include, but are not limited to,
expenditures for investigations, planning, response, enforcement activities, and oversight of response
actions that are performed by parties other than EPA or its contractors. PRPs under CERCLA include
current and former owners or operators of the Site, persons who arranged for treatment and/or disposal of
hazardous substances found at the Site, and persons who accepted hazardous substances for transport.
EPA has evaluated evidence in connection with its investigations and determined that your company
arranged for treatment and/or disposal of hazardous substances at the Site. Specifically, EPA has collected
copies of RCRA manifests evidencing the shipment of your waste to the Site. A summary of your
manifests is located in Attachment B and manifest copies obtained from DTSC in Attachment C.

Demand for Payment

The total response costs identified through July 24, 2004, for the Site are $3,414,918.87. Due to a
proposed recent settlement between EPA and owners/operators of the Site, EPA’s unrecovered costs may
be reduced by $640,000. This statement of expenditures is preliminary, and does not limit EPA from
providing a revised figure if additional costs are identified. The costs incurred addressing the Hazmat
Yard are less than the costs incurred addressing the Explosives Yard. These costs are being segregated by
EPA and will be available at the September 16, 2004 meeting. In accordance with Section 107(a) of
CERCLA, 42 U.S.C. § 9607(a), demand is hereby made for payment of the above amount plus any and all
interest recoverable under Section 107 or any other provisions of law.

Interest on past costs incurred shall accrue from the date of this demand for payment, and interest on
future costs shall accrue from the date of expenditure, pursuant to CERCLA Section 107(a), 42 U.S.C.
§9607(a). Interest rates are variable. The rate applicable on any unpaid amounts for any fiscal year is the
same as is specified for interest on investments of the Hazardous Substances Superfund which is
determined by the Department of Treasury. EPA is not required by CERCLA to issue a written demand
for recovery of prejudgment interest. However, the date a written demand is made may be used by a court
in determining the date from which prejudgment interest begins to accrue.



Informational Meeting

EPA invites you to attend an Informational Meeting on Thursday, September 16, 2004 at the below
address. A map is included as Attachment E. At this meeting, EPA will present additional information
regarding the Site and the methodology used to determine volumetric share as outlined in Attachment D,

and open the meeting for questions.

Date: September 16, 2004

Time: 10:00 am to 2:00 pm

Location: Behavioral Health Resource Center
850 E. Foothill Blvd.

Rialto, CA 92376

(909) 421-9200

We have enclosed two lists of the names and addresses of PRPs receiving this letter. Attachment F
contains a list of parties noticed for waste sent to the Hazmat Yard, and Attachment G is a list of parties
noticed for the Explosive Yard. All parties listed are invited to this meeting. EPA would like to encourage
good faith negotiations between PRPs and EPA and between individual PRPs. For settlement
negotiations, EPA will not negotiate with each individual PRP. Parties receiving this notice letter should
form a group and designate representatives or a Steering Committee to directly negotiate with EPA
regarding settlement. Please be aware that liability under CERCLA is joint and several. PRPs may
allocate among themselves the costs to be paid by each party to reimburse the EPA for costs incurred at the
Site.

Small Business Regulatory Enforcement Fairness Act

For your information, enclosed in Attachment H is an information sheet intended to inform small
businesses of their rights under the Small Business Regulatory Enforcement Faimess Act (“SBREFA”) to
comment to an Ombudsman about EPA enforcement activity. This information sheet also provides
information on compliance assistance available to small businesses. We have included this information
sheet without making a determination whether your business is a small business as defined by Section 222
of SBREFA or related provisions.

Primary Contact Designation Form

To assist the EPA in communications on the Site, please provide the EPA with contact information
for the one person who will be the above-named company’s or organization’s contact for all future
communications (including correspondence, informational mailings, etc.) from EPA regarding the Site.
Your company or organization may designate a legal or other representative as the primary contact. Please
enter "N/A" if the requested information is not applicable to your company or organization. Please return
the Primary Contact Designation Form in the self addressed stamped envelope included in Attachment I.



If you need further information, please direct your questions to Thanne Cox, Assistant Regional
Counsel, at (415) 972-3908 or cox.elizabeth@epa.gov. Thank you for your attention in this matter.

CC:

Attachments:

Sincerely,

LM

Rich Martyn, Acting Chief
Emergency Response Section
Response, Planning and Assessment Branch

Rich Martyn, EPA

Steve Calanog, EPA

Dan Sutter, EPA

Dan Shane, EPA

John Jaros, EPA

Thanne Cox, EPA

Valerie Mann, U.S. Department of Justice
Scott M. Runyan, San Bernardino County

Cost Documentation

Manifest Summary Report

Copies of the Manifests

Manifest Database Information

Map to the Denova Meeting

Hazmat Yard List of Noticed PRPs

Explosive Yard List of Noticed PRPs

Small Business Regulatory Enforcement Fairness Act Form
Primary Contact Designation Form
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Denova Site Explosive Waste Manifest

Summary Report
Volume Rank: 13 Calculated Volume (Gallons): 281.37
Liable Company ID: 10025
Liable Company Name: The Boeing Company
Generator ID: 291
Generator Name: BOEING CO
Manifest Number Manifest Date Calculated Quantity Unit
96538248 5/5/1997 1.20 GAL
99671227 6/20/2000 12 GAL
99671241 3/24/2000 12 GAL
Generator 1D: 2268
Generator Name: BOEING CO
Manifest Number Manifest Date Calculated Quantity Unit
92485950 12/17/1993 .60 GAL
Generator ID: 3883
Generator Name: BOEING NORTH AMERICAN SPACE SYSTEMS DIV
Manifest Number Manifest Date Calculated Quantity Unit
96538202 9/22/1997 6.00 GAL
93004826 4/7/1994 36 GAL
Generator ID: 7568
Generator Name: BOENG CO-WICHITA DIVISION
Manifest Number Manifest Date Calculated Quantity Unit
92485977 6/17/1994 1.20 GAL
92485977 6/23/1994 1.20 GAL
93525497 12/13/1994 3.20 GAL
93525525 8/17/1995 9.60 GAL
92485976 2/2/1994 9.00 GAL
95373990 3/4/1997 8.40 GAL
95373971 11/22/1996 12.60 GAL
92671506 4/18/1996 5.40 GAL
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Denova Site Explosive Waste Manifest
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Summary Report
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9/25/1997 10.56 GAL
92485976 2/17/1994 9.00 GAL
98101664 2/9/1999 6.00 GAL
Generator ID: 7616
Generator Name: BOEING NORTH AMERICAN INC
Manrifest Number Manifest Date Calculated Quantity Unit
96538057 8/4/1997 .37 GAL
Generator ID: 7664
Generator Name: BOEING CO RENTON
Manifest Number Manifest Date Calculated Quantity Unit
96047558 10/18/1999 13.80 GAL
Generator ID: 7665
Generator Name: BOEING CO EVERETT DIV
Manifest Number Manifest Date Calculated Quantity Unit
96047555 10/18/1999 8.16 GAL
Generator ID: 7667
Generator Name: BOEING A & M SPACE CENTER
Manifest Number Manifest Date Calculated Quantity Unit
95847224 11/7/1995 90 GAL
Generator ID: 7671
Generator Name: BOEING A & M TULALIP TEST SITE
Manifest Number Manifest Date Calculated Quantity Unit
96047700 11/30/1998 24.61 GAL
96047701 11/25/1998 33.61 GAL
96047697 11/25/1998 29.41 GAL
95847286 2/13/1996 12.00 GAL
95847248 1/16/1996 9.36 GAL
95847227 11/7/1995 64.59 GAL
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